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SUBJECT: KNESSET APPROVES NEW ECONOMIC MEASURES 
REF: TEL AVIV 5271 

1 . AFTER DECISIVELY BEATING BACK TWO SEPARATE MOTIONS 
OF NO CONFIDENCE-ONE INTRODUCED BY RAKAH, THE OTHER BY 
SHELLI-THE KNESSET LAST NIGHT APPROVED THE GOVERNMENTS 
NEW ECONOMIC MEASURES BY A VOTE OF 70 TO 35. THE DMC 
VOTED WITH THE GOVERNMENT WHILE THE ALIGNMENT ABSTAINED 
ON THE NO CONFIDENCE MOTIONS (TO AVOID BEING IDENTIFIED 
WITH THE COMMUNISTS) AND VOTED AGAINST APPROVAL OF THE 
ECONOMIC PROGRAM. 

LIMITED OFFICIAL USE 
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2. FINANCE MINISTER SIMCHA EHRLICH, WHO IS ALSO ACTING 
PRIME MINISTER WHILE BEGIN IS IN THE UNITED STATES, 

DEFENDED THE GOVERNMENT'S PROGRAM ARGUING THAT PRESIDENT 
CARTER AND THE AMERICAN PEOPLE SHOULD KNOW AT A 

TIME WHEN THEY ARE CONSIDERING ISRAEL'S REQUEST 
FOR ECONOMIC AND MILITARY ASSISTANCE THAT 
ISRAELIS ARE "TIGHTENING OUR BELTS BEFORE WE TURN 
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TO. ..THE U.S." 

3. OPPOSITION MKS CRITICIZED THE MEASURES AS MAKE- 
SHIFT, LACKING BALANCE AND BEARING TOO HEAVILY ON 
THE POOR. MANY WELCOMED THE CUT INTHE DEFENSE 
BUDGET; OTHERS REGISTERED CONCERN OVER ITS EFFECT 
ON ISRAEL'S DEFENSE POSTURE. SHIMON PERES, FOR 
EXAMPLE, OBIECTED TO EHRLICH'S DESCRIPTION THAT 
THE CUTS WOULD BE IN THE AREA OF "MARGINAL ITEMS." 
THE FORMER DEFENSE MINISTER SAID THAT OFFICIALS OF 
THE FINANCE AND DEFENSE MINISTRIES HAVE NOT YET 
COMPLETED THEIR STUDY AS TO WHERE CUTS COULD BE 
MADE AND, THEREFORE, IT WAS PREMATURE TO 
CALL ANYTHING "MARGINAL." 

DUNNIGAN 
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